6. A: A literal application of the implementation guidance — such as the one

described above - would result in a de facto amendment to the PP&E definition

contained in SFFAS 6 and any asset definitions promulgated by other standards._Accordingly, all
other asset definitions would have to be read to exclude assets previously included in the definition
of national defense PP&E to accommodate classifying national defense PP&E as general PP&E,
even if it (the asset previously classified as national defense PP&E by SFFAS 11) meets the

definition established for a different asset.

—nattenaLdefenseﬁP&EiHowever since SFFAS 23 ellmlnated the defmltlon of

“national defense PP&E”, the continued application of that definition would be

inconsistent with SFFAS 23’s primary objective: to require the capitalization of items previously
defined as national defense PP&E in accordance with SFFAS 6 and other applicable standards. +a

8. Consequences of reading the implementation guidance as amending the
definitions remaining in current standards include:
a. Inconsistent classification of assets by the components of the Department
of Defense and other federal entities,
b. Possible inconsistent accounting for the items subject to implementation
guidance in SFFAS 23 and items acquired in the future by the Department
of Defense, and
c. Reliance on a definition that has been purged from authoritative
publications such as the Original Pronouncements volume.

9. This is an undesirable outcome. Instead, given that SFFAS 23 only eliminated SFFAS 11, it is

appropriate a-reasenable-approach-would-be-to
subordlnate SFFAS 23 S general |mplementat|on gwdance —apprepnateier

- to the deflnltlons eX|st|ng in accounting standards. That is, assets being
recognized fer-thefirst-thme-due to the implementation of SFFAS 23 should be
categorized in accordance with based-en-currently effective asset definitions in SFFAS 6 and other

standards.




