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Federal Update
2023 Central Ohio AGA PDT Conference

Presented By:
Teresa Hicks, MBA, Quality Assurance and Technical Specialist

Amanda Stidham, CPA, CFE , Quality Assurance and Technical Specialist
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Agenda

2023 OMB Compliance Supplement Updates

Updates to Single Audit Practice Aids

SLFRF Alternative Compliance Examination (ACE) Engagements

SLFRF 2023 Interim Final Rule

Other Federal Updates

Federal Reminders
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2023 OMB Compliance Supplement Updates
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Compliance Supplement-wide Changes

General spelling and grammatical edits 

Updates to guidance references

Impact of  the ending of  the National Health Emergency of  
COVID-19 to waivers and flexibilities 

Build America, Buy America Act requirements

Reporting requirement updates 

4

Efficient       •       Effective       •       Transparent

Part 2 – 2023 OMB Compliance Supplement

Matrix of  Compliance Requirements Changes

New Programs 
Added for 

Infrastructure 
Investment and 
Jobs Act (IIJA)

Updated Pick-6 
Requirements 

for a Few 
Programs

Decoupled the 
Highway 

Planning and 
Construction 

Cluster
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Part 3 – 2023 OMB Compliance Supplement 

• Updated Guidance for Reimbursement Payments
• Modified Suggested Audit Procedures for both Advanced Payments 

and Reimbursement Payments

C. Cash Management

• Added Build America, Buy America (BABAA) Guidance
• Added a Testing Step in the Suggested Audit Procedures for BABAA 

Requirements

I. Procurement and Suspension and Debarment

6

4
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Part 4 – 2023 OMB Compliance Supplement

We have only included the programs that we feel will impact entities in 
Ohio and those that we felt were most significant. 

This is NOT a comprehensive list of  program changes in the 2023 
Compliance Supplement. 

7
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Part 4 – 2023 OMB Compliance Supplement
17.258, 17.259, 17.278 Workforce Investment and 

Opportunity Act (WIOA) Cluster

Added – B. Allowable Costs and Cost Principles 

Removed – L. Reporting – Performance Reporting 
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Part 4 – 2023 OMB Compliance Supplement
Dept of Transportation – Added Programs

9

20.327 Railroad Crossing Elimination (an IIJA program)

20.532 Passenger Ferry Grant Program, Electric or Low-Emitting Ferry Pilot 
Program and Ferry Service for Rural Communities Program (an IIJA program)

20.533 All Stations Accessibility Program (an IIJA program)

20.534 Community Project Funding Congressionally Directed Spending

20.708 National Gas Distribution Infrastructure Safety and Modernization Grant 
Program (an IIJA program)

7

8
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Part 4 – 2023 OMB Compliance Supplement
Dept of Transportation

Decoupling of  the Highway Planning and Construction Cluster:

20.205 Highway 
Planning and 
Construction 
(Federal-Aid 

Highway Program)

20.219 
Recreational Trails 
Program (an IIJA 

Program)

20.224 Federal 
Lands Access 

Program (an IIJA 
Program)

23.003 
Appalachian 
Development 

Highway System

10

This will impact SEFA reporting, major program 
determinations, and Pick 6 compliance requirement testing!!!

Efficient       •       Effective       •       Transparent

Part 4 – 2023 OMB Compliance Supplement
20.500, 20.507, 20.525, 20.526 Federal Transit Cluster

11

Significant revisions to guidance outlining the 3 
subprograms of  the Buses & Bus Facilities Program

Buses and Bus 
Facilities 
Formula 
Program 
(5339(a))

Buses and Bus 
Facilities 

Competitive 
Program 
(5339(b))

Low or No 
Emissions 

Grant Program 
(5339(c))

Efficient       •       Effective       •       Transparent

Part 4 – 2023 OMB Compliance Supplement
Treasury Department: Programs Added 

21.011 Community 
Dev Financial 

Institutions Capital 
Magnet Fund 

21.012 Native 
Initiatives Program

21.024 Community 
Development 

Financial Institutions 
Rapid Response 

Program

21.025 Community 
Development 

Financial Institutions 
Small Dollar Loan 

Program

21.032 Local 
Assistance and Trial 
Consistency Fund

12
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Part 4 – 2023 OMB Compliance Supplement
21.019 Coronavirus Relief Fund (CRF)

Changes due to Consolidated Appropriations Act of  2023

Extended expenditure period for Tribals ONLY
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Part 4 – 2023 OMB Compliance Supplement
21.023 Emergency Rental Assistance (ERA)

Added: • M. Subrecipient Monitoring

E. Eligibility
• Eligibility for Individuals is the only applicable portion
• Added guidance for after October 2022

L. Reporting:
• Moved Special Reporting to Performance Reporting and

added clarifications
• Treasury clarified that FFATA is not subject to audit.

N. 1 & 2 Special
Tests – • Revised to clarify the Suggested Audit Procedures
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Part 4 – 2023 OMB Compliance Supplement
21.027 Coronavirus State and Local Fiscal Recovery 

Funds (SLFRF)
Clarified: 

When the Interim 
Final Rule and Final 
Rule were applicable. 

Not Included:
Consolidated 

Appropriations Act of  
2023 Amendment

Added: 
Final Rule Guidance, 

Compliance Reporting 
Guidance and FAQs

Added: 
G. Earmarking 

Compliance 
Requirement

Updated: 
L. Reporting –

Significant Updates

Remain:
ACE Engagements are 

still applicable for 
2023 fiscal year ends.  

15
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Part 4 – 2023 OMB Compliance Supplement
32.009 – Emergency Connectivity Fund

The service delivery date was extended to June 30, 2023, for all first and 
second ECF filing window funding requests for equipment, non-
recurring services, and recurring services.

Third application window April 28, 2022, and closed May 13, 2022, for 
eligible equipment and up to 12 months of  recurring services. (between 
July 1, 2022, and December 31, 2023). 

Funding invoicing must occur within 60 days of  the date on the funding commitment 
decision letter (FCDL) or a revised funding commitment decision letter (RFCDL).1st

and 2nd round funding must be invoiced no later than August 29, 2023 and 3rd round 
funding must be invoiced no later than February 29, 2024.
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Part 4 – 2023 OMB Compliance Supplement
84 Ed Cross Cutting

BABAA Waiver – Construction, remodeling, 
or broadband projects seeking waiver must 

submit the specific required form.

Removed L. Reporting 
- Special Reporting 

Requirements ONLY

Added reference to the DRAFT amendment 
to Title VIII, Part F of  the Elementary and 
Secondary Education Act of  1965 (ESEA)
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Part 4 – 2023 OMB Compliance Supplement
84.010 – Title I

• Clarified the Suggested Audit 
Procedure for LEAs that have removed 
students from the adjusted cohort. 

N3. Annual 
Report Card 

• Removed
N5. Oversight and 

Monitoring for 
Charter Schools

18
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Part 4 – 2023 OMB Compliance Supplement
84.425 – ESSER

Added guidance for 
the Consolidation 
of  Administrative 

Funds 

Added references 
to applicable ED 

crosscutting 
procedures

Added guidance for 
MOEquity – this is 
not tested at LEAs 

in Ohio

Added L. Reporting 
– Special Reporting 

for LEAs

19
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Part 4 – 2023 OMB Compliance Supplement
84.425 - HEERF

Added guidance for the Consolidation of  Administrative Funds 

The performance period was extended to June 30, 2023, as of  April 24, 
2022, for all HEERF grant awards in an open status

Added Procurement Guidance: Funds used for approved construction, renovation, or real property 
project under Assistance Listings 84.425J, 84.425K, 84.425L, or 84.425M, citing the national emergency 
due to the coronavirus as a rationale for sole sourcing under the public exigency exception is generally 
not permitted since it was first declared in March 2020

Significantly revised L. Reporting – Special Reporting
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Part 4 – 2023 OMB Compliance Supplement
93.498 – Provider Relief Fund

L. Reporting – Special Reporting – Updated and clarified 
testing requirements

SEFA Guidance - Added a reporting period #6 for 
payments received July 1, 2022 through December 31, 

2022

21

19

20

21



9/13/2023

8

Efficient       •       Effective       •       Transparent

Part 4 – 2023 OMB Compliance Supplement
93.658 – Foster Care

A. Activities Allowed or Unallowed 

Added allowable activities:

“…independent legal 
representation by an 

attorney for a title IV-E 
eligible child in foster care, 

a child who has been 
determined as a candidate 

for placement in title IV-E-
Foster Care or for the 

parents of  such a child…”

Comprehensive Child 
Welfare Information 

System (CCWIS) 
expenditures must be 

reported separately from 
other systems costs and are 

subject to certain 
limitations

Educational expense: 

- school supplies 
-reasonable travel for 
the child to remain in 

the school in which the 
child is enrolled at the 

time of  placement

22

Efficient       •       Effective       •       Transparent

Part 4 – 2023 OMB Compliance Supplement
93.767 CHIP and 93.775, 93.777, 93.778 Medicaid 

Cluster

Unwinding Operational Plan

Restore routine operations now 
that the public health emergency 

has ended; specifically, application 
and redetermination processes. 

Phased approach: 

New Applications: within 4 mths
Full Unwind Period: 12-14 mths

23
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Part 4 – 2023 OMB Compliance Supplement
93.767 CHIP and 93.775, 93.777, 93.778 Medicaid 

Cluster

• Pregnant adolescents eligible as “targeted low-income 
children” in CHIP and all pregnant Medicaid beneficiaries can 
receive prenatal and postpartum care. 

• 12 month extension of  these services 
• Continuous eligibility during this period and may be extended 

to the unborn child

Continuous Eligibility During Pregnancy & 
Postpartum Coverage

24
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Part 4 – 2023 OMB Compliance Supplement
93.775, 93.777, 93.778 Medicaid Cluster

N.1. Special Tests –Program Integrity moved from 
N.1. and rolled into N.6.

N.8. Special Tests – Removed – Medicaid National 
Correct Coding Initiative (NCCI)

N.8. Special Tests – Added – Medicaid Recovery 
Audit Contractors (RAC’s)

25
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Part 5 – 2023 OMB Compliance Supplement
Student Financial Assistance Cluster

Cluster includes: 84.007, 84.033, 84.038, 84.063, 84.268, 84.379, 84.408, 93.264, 
93.342, 93.364, 93.925 

Removed: A. Allowed/Unallowed Guidance for 84.033 and 84.007 

Revised: C. Cash Management requirements significantly revised to add 
clarification on various payment methods, including Heightened Cash 
Monitoring (HCM)

Added: E. Eligibility additional guidance on calculation of  benefits 

26
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Part 5 – 2023 OMB Compliance Supplement
Student Financial Assistance Cluster – Continued

N. Special Tests Updates:

• N1: Verification - significant revisions to streamline requirement testing 
• N5: Enrollment Reporting – added guidance on the modernization of  the 

National Student Loan Data System (NSLDS) website

27
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Part 5 – 2023 OMB Compliance Supplement
Student Financial Assistance Cluster – Continued

Revised: N. Special Tests

N. Special Tests: Added Compliance Requirement testing sections:

• N3: Using a Servicer or Financial Institution to Deliver Title IV Credit 
Balances to a Card or Other Access Device

• N8: Incentive Compensation
• N9: Satisfactory Academic Progress
• N10: Additional Locations 

28
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Part 5 – 2023 OMB Compliance Supplement
Student Financial Assistance Cluster – Continued

Revised: N. Special Tests

N. Special Tests: Removed Compliance Requirement testing sections: 

• Previously N7: Direct Loan Reconciliation
• Previously N8: Institutional Eligibility 
• Previously N10: Short-Term Programs at Postsecondary Vocational 

Institutions
• Previously N11: General Program Eligibility
• Previously N12: Distance Education Program
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Part 8 – 2023 OMB Compliance Supplement 

Appendix VII

Included FAC Transition Information Included Single Audit Extensions

Appendix V

List of  all changes from the 2022 to 2023 Compliance Supplement 

Appendix IV

Updated the list of  programs designated as “higher risk.”

30
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Part 8 – 2023 OMB Compliance Supplement 
2022 Single Audit Extensions Due to GSA Delay:

DCF for the fiscal year 2022 audit submission was not 
available until October 6, 2022. Therefore, single audits 

with a fiscal period ending in 2022 could not be submitted 
before that date. 

Any 2022 submissions with fiscal periods ending 
between January 1, 2022, and October 31, 2022, the 

requirement stating that single audits are due to the 
FAC 30 days after receipt of  the auditor’s report(s), is 

waived. 
These audits will be considered on time if  they are 

submitted within nine months after their fiscal period end 
date.

31
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Build America, Buy America Act (BABAA)
Federal financial assistance obligations for 

infrastructure made after May 14, 2022

Iron and Steel Items 
(from initial melting to 
application of  coatings) 

Manufactured Products 
(final manufacturing 

must occur in US and 
cost of  components 

mined, produced, and 
manufactured in the 
US must be > 55%)

Construction Materials 
(all manufacturing must 

occur in US)

33
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Build America, Buy America Act (BABAA)
Waivers:

Nonavailability 
Waiver

Unreasonable 
Cost Waiver

Public Interest 
Waiver

34

Federal agency waivers: https://www.madeinamerica.gov/waivers/financial-assistance/
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IIJA – Resources and Programs

36

Infrastructure Investment and Jobs Act (ohioauditor.gov)

www.ohioauditor.gov

34
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IIJA – Tracker

37

Information:  
General Information 

about the Tracker

IIJA Program List: 
List of  programs 

we’ve identified thus 
far under the IIJA 

legislation 

BIL Dashboard: 
Contains information 

downloaded from 
General Services 

Administration (GSA) 
Infrastructure Bill 

Dashboard

Additional 
Resources:    

Resource Links 
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IIJA Programs - Commerce

38

** Not added to 2023 OMB Compliance Supplement 

4 New Programs to receive funding under IIJA 

AL# 11.035                 AL# 11.032                     Unknown                  AL#11.033
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IIJA Programs - Treasury

39

Added 
Guidance

21.015 Gulf  
RESTORE

21.029 COVID 
Capital Project 

Fund

37

38

39
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IIJA Programs - Transportation

40

2023 Compliance Supplement: 
- Several new programs added 
- Guidance added to a few 

existing programs 

More to come in 2024-2026
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Clean Water 
SRF

Supplemental 
Funding

Emerging 
Contaminants

Drinking 
Water SRF

Supplemental 
Funding

Emerging 
Contaminants Lead 

IIJA Programs –
Environmental Protection Agency

41

** IIJA updates not added to 2023 OMB Compliance Supplement, however the original 
programs are available in the Compliance Supplement.

2 Current AL#s to receive IIJA funding – Supplemental Funding and New Programs
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IIJA Programs –
Environmental Protection Agency

42

** IIJA updates not added to 2023 OMB Compliance Supplement 
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IIJA Programs - Energy

43

** Not added to 2023 OMB Compliance Supplement 

60 New Programs to receive funding under IIJA 

Manufacturing and Supply Chain

Grid Infrastructure 

State and Community Programs

Research and Development 
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IIJA Programs –
Federal Communication Commission

44

** Not added to 2023 OMB Compliance Supplement 

New Program: 
32.011 Affordable 

Connectivity Program: 
Outreach Grants
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IIJA Programs –
Health and Human Services

45

** Not added to 2023 OMB Compliance Supplement 

Additional funding for 
93.568 Low Income 

Home Energy 
Assistance Program 

(LIHEAP)

43

44
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IIJA Programs – Agriculture

46

Additional funding 
for 10.665 and 

10.666
Secure Rural Schools

Efficient       •       Effective       •       Transparent

IIJA Programs - Homeland

47

** Not added to 2023 OMB Compliance Supplement 

97.041 National Dam Safety Program –
Added funding

97.041 Rehabilitation of  High Hazard 
Potential Dams – Added funding  

97.137 State and Local Cybersecurity Grant 
Program – NEW 
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IIJA Programs - Interior

48

•15.252 Abandoned Mine Land Reclamation (AMLR) 
Grants

Added to 2023 Compliance Supplement:

•15.018 Energy Community Revitalization Program

NOT Added: 

46
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Updates to Single Audit Practice Aids

49
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Updates to Single Audit Practice Aids

Ongoing 
Effort to 

Streamline 
and Clarify 

Practice Aids

50
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Federal Award Compliance and Control Records 
(FACCR) Updates

Cosmetic 
Updates

Guidance 
Updates

51
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FACCR Updates: Highlighted Text

Reduced 
Use of  

Highlighted 
Text

52
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FACCR Updates: CFAE Guidance

Now 
In 

Blue, 
Italic 
Font

53
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FACCR Updates: Section B Allowable Costs/Cost 
Principles

Allowable Costs / Cost Principles

Cost 
Principles for 
States, Local 

Governments, 
and Indian 

Tribes

De Minimis 
Indirect Cost 

Rate

State/Local 
Government-
wide Central 
Service Costs

State Public 
Assistance 

Agency Costs

Cost 
Principles for 

Nonprofit 
Organizations

54
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FACCR Updates: Section B Allowable Costs/Cost 
Principles

55
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FACCR Updates: Guidance Clarifications

CFAE 
Guidance 

Clarified and 
Updated 

56
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FACCR Updates: Guidance Clarifications

57

55
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FACCR Updates: Guidance Clarifications

58
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FACCR Updates: Guidance Clarifications

59
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FACCR Updates: Guidance Clarifications

Additional Clarifications for Specific Suggested Audit Procedures

Time and 
Effort 

Requirements

Federal 
Acquisition 
Regulations 

(FAR)

Applicability 
of  Equipment 

Steps

Procurement 
Testing with 

Co-Ops,  
Intergov. 

Arrangements, 
Etc.

Reporting: 
Performance 
and Special 

Reports 

60
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SEFA Completeness Guide Updates

61
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SEFA Completeness Guide Updates: CFAE Guidance

62

Now In 
Blue, 

Italic Font
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SEFA Completeness Guide Updates: Table of Contents

63
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SEFA Completeness Guide: General Reminders

General 
Guidance for 

Grants

Guidance for 
Individual Pass-

Through Entities

Guidance for 
Individual Grant 

Programs

64
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Record of Single Audit Risk and Major Program 
Determination (RSAR) Updates

Content 
Updates for 

2023

Minor 
Clarifications

65
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RSAR Updates: Entity Info and Notes Tab

• Fiscal year-ends June 30, 2023 through June 29, 2024

Date Applicability Clarification

• Higher Risk Program Designations
• SLFRF Alternative Compliance Examination (ACE) 

Engagements

Reminders Added:

66

64

65

66
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RSAR Updates: Higher Risk Designated Programs
*Education 

Stabilization Fund 
(AL #84.425)

*Provider Relief  
Fund and ARP 

Rural Distribution 
(AL #93.498)

Medicaid Cluster 
(AL #93.778 / 

93.777 / 93.775)

*Emergency Rental 
Assistance (AL 

#21.023)

*Homeowner 
Assistance Fund 

(AL #21.026)

*Coronavirus State 
and Local Fiscal 
Recovery Funds 
(AL #21.027)

*Coronavirus 
Capital Projects 

Fund (AL 
#21.029)

Abandoned Mine 
Land Reclamation 

(AL #15.252)

Disability 
Insurance/  SSI 

(AL 
#96.001/96.006)

67

* Funded Entirely with COVID-19 Funding
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RSAR Updates: Higher Risk Designated Programs

Program is 
automatically

considered not-low 
risk if:

COVID-19 or IIJA 
funding is material to 

the program or 
cluster.

Program is type-A 
and designated as 

higher-risk.

68

AND

Efficient       •       Effective       •       Transparent

RSAR Updates: Loan Programs

Community Facilities Loans and Grants 
Cluster (AL #10.766 / 10.780) has 
continuing compliance requirements.

69
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68
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RSAR Updates: Loan Programs

70
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RSAR Updates: Loan Programs

Value of  new loans issued by the auditee to other recipients

Interest subsidy (if  any)

Cash balance on hand in the loan fund at fiscal year end

Administrative costs expended by the auditee for 
administration of  the loan program

71
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RSAR Updates: Loan Programs

Expenditure of  proceeds of  new loans obtained by the 
auditee (which the auditee must repay)

If  program has significant continuing compliance 
requirements: beginning of  the fiscal period balance of  
loans receivable from previous years

Regular programmatic expenditures administered through 
the program (non-loan programs using the same AL#)

72
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RSAR Updates: Other Clarifications

Minor Language Clarifications: Testing SEFA 
Completeness 

• Entity Info and Notes Step

Explanation of  Impact of  Cluster Changes

• Steps 3 and 4 (Program Risk Analysis Steps)

73
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State and Local Fiscal Recovery Fund (SLFRF): 
Alternative Compliance Examination (ACE) 

Engagements

74
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Alternative Compliance Examination Engagement

SLFRF 
Determining 

Factor in Single 
Audit 

Qualification

In Lieu 
of  Single 

Audit

Optional

75
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Eligibility

76

Direct Funding Less than $10 
million

All other federal 
expenditures 
below $750k

https://ohioauditor.gov/references/docs/21.027_Compliance_Examination_Eligibility_Checklist_2022_Final_Jun2023.pdf
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What are we testing?

Very Limited 
Testing

Costs were not
ineligible 

Costs treated 
consistently with 

established 
practices

77

Efficient       •       Effective       •       Transparent

Reporting

Issue Opinion on Compliance 
Requirements A and B

Findings – written with required 
elements

Data Collection Form Filing

78

76

77
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FAC Report Filing

79

• Unlocked report file minus the cover and blank page 
• https://facweb.census.gov/uploadpdf.aspx
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State and Local Fiscal Recovery Fund (SLFRF): 
2023 Interim Final Rule

80
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SLFRF 2023 Interim Final Rule

December 29, 2022: 2023 
Consolidated Appropriations 
Act Passed, Expands SLFRF 

Eligible Use Categories

August 2023: Interim Final 
Rule Issued

81
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SLFRF 2023 Interim Final Rule

No Change to 
Existing Eligible Uses

82
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SLFRF 2023 Interim Final Rule

Emergency Relief  from Natural 
Disasters

Surface Transportation Projects

Title I Projects

83
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SLFRF 2023 Interim Final Rule

Costs Incurred 
Starting December 

29, 2022

Obligated by 
December 31, 

2024

Title I / Surface 
Transportation: 
Expended by 
September 30, 

2026

All Other 
Categories: 

Expended by 
December 31, 

2026

84
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SLFRF 2023 Interim Final Rule: Emergency Relief from 
Natural Disasters

1. Identify 
Natural 
Disaster

As Defined in the 
Interim Final 

Rule

2. Identify 
Emergency 

Relief

Related and 
Reasonably 

Proportional to 
Impact Identified

85
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SLFRF 2023 Interim Final Rule: Emergency Relief from 
Natural Disasters

If  Natural Disaster Imminent or Already Occurred

Must Meet Treasury Definition of  Natural Disaster 
AND Be Subject to Emergency Declaration:

Pursuant to 
Stafford Act

By State 
Governor

By Tribal 
Government

By Chief  
Executive of  

Recipient
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SLFRF 2023 Interim Final Rule: Emergency Relief from 
Natural Disasters

If  Natural Disaster Imminent or Already Occurred

Enumerated Eligible Uses

Temporary 
Emergency 

Housing
Food Assistance

Financial 
Assistance for 
Lost Wages

Other 
Immediate 

Needs
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SLFRF 2023 Interim Final Rule: Emergency Relief from 
Natural Disasters

If  Lessening or Averting Threat 
of  Future Natural Disaster

Document 
Evidence of  

Historical Patterns 
or Predictions

Use Evidence to 
Support Mitigation 

Measures

Written Justification 
for Capital 

Expenditures Over 
$1 Million
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SLFRF 2023 Interim Final Rule: Emergency Relief from 
Natural Disasters

If  Lessening or Averting Threat of  Future 
Natural Disaster: Enumerated Eligible Uses

Structure 
Elevation

Mitigation 
Reconstruction

Dry Flood 
Proofing Etc.
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SLFRF 2023 Interim Final Rule: Title I and Surface 
Transportation Projects

Cap on Use of  
Funds

Requirements 
of  Other Laws

Supplement, 
Not Supplant

Obligation and 
Expenditure 

Deadline
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SLFRF 2023 Interim Final Rule: Title I and Surface 
Transportation Projects

Cap on Use of  Funds 

Cannot exceed greater of  
$10 million or 30% of  

SLFRF allocation

Cap applies to combined
total of  Title I and 

Surface Transportation
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SLFRF 2023 Interim Final Rule: Title I and Surface 
Transportation Projects

Requirements of  Other Laws

Titles 23 
(Transportation), 40 

(Environmental 
Protection), and 49 

(Transportation Safety) 
of  the US Code

Title I of  the Housing 
and Community 

Development Act of  
1974

National 
Environmental Policy 

Act of  1969
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SLFRF 2023 Interim Final Rule: Title I and Surface 
Transportation Projects

Supplement, Not Supplant

May not de-obligate funds 
obligated for eligible 

projects and replace with 
SLFRF

May not use SLFRF to 
replace funds identified in a 

federal commitment
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SLFRF 2023 Interim Final Rule: Title I and Surface 
Transportation Projects

Obligation and Expenditure 
Deadline

Funds Must be Obligated by December 31, 
2024, and Liquidated by September 30, 2026
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SLFRF 2023 Interim Final Rule: Surface Transportation 
Projects

Pa
th

w
ay

 1 • Supplement 
surface 
transportation 
projects 
receiving 
funding from 
DOT

Pa
th

w
ay

 2 • Fund surface 
transportation 
projects not 
receiving 
funding from 
DOT Pa

th
w

ay
 3 • Satisfy non-

Federal share 
requirements 
for certain 
surface 
transportation 
projects, or 
repay TIFIA 
loan
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SLFRF 2023 Interim Final Rule: Surface Transportation 
Projects

• Project must be subject to DOT’s oversight 
during period that SLFRF funds are used.

• Recipients MUST consult with DOT 
before using funds under pathway one.

• May only use SLFRF for projects under the 
26 programs specified in the Interim Final 
Rule.

Pathway 
One: 

Project 
Receiving 
Funding 

from DOT
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SLFRF 2023 Interim Final Rule: Surface Transportation 
Projects

• Expand existing project.
• Cover unexpected costs of  

existing project.
• Supplement DOT funding for 

projects that have not yet, but 
will, receive DOT funding.

Pathway 
One: 

Project 
Receiving 
Funding 

from DOT
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SLFRF 2023 Interim Final Rule: Surface Transportation 
Projects

Pathway Two: 
Project Not 

Receiving Funding 
from DOT

Streamlined 
Framework

Non-Streamlined 
Framework
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SLFRF 2023 Interim Final Rule: Surface Transportation 
Projects

Pathway 
Two: 

Streamlined 
Framework

• Project would be eligible under 
RAISE grant program.

• Contributes no more than $10 
million in SLFRF funds.

• Limited to actions that typically do 
not have significant environmental 
impact.

99

See RAISE Grants NoFo: https://www.transportation.gov/RAISEgrants/raise-nofo
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SLFRF 2023 Interim Final Rule: Surface Transportation 
Projects

Pathway 
Two: Non-

Streamlined 
Framework

• Must submit Notice of  Intent to 
Treasury.

• Due 30 calendar days after the end 
of  the Interim Final Rule comment 
period (60 days after issuance).
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SLFRF 2023 Interim Final Rule: Surface Transportation 
Projects

Pathway Three: Satisfy Non-Federal Share Requirements for 
Certain Projects

Repay 
TIFIA Loan Satisfy non-federal share requirements for projects under:

INFRA Grants
Fixed Guideway 

Capital Investment 
Grants

Mega Grants

Projects eligible 
for credit 

assistance under 
TIFIA program
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SLFRF 2023 Interim Final Rule: Surface Transportation 
Projects

Pathway Three: Satisfy Non-Federal 
Share Requirements for Certain Projects

Recipients must consult 
with DOT.

Requirements associated 
with the project, as 

administered by DOT, 
continue to apply.
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SLFRF 2023 Interim Final Rule: Title I

Activities eligible 
under the CDBG 

and ICDBG 
programs, subject 

to certain 
requirements and 

limitations.
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SLFRF 2023 Interim Final Rule: Title I

See Interim Final Rule for Illustrative List of  
Eligible Projects, Including: 

Homeownership 
Assistance

Disposition of  
Certain Property

Acquisition of  
Certain Real 
Property for 

Public Purpose

104
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SLFRF 2023 Interim Final Rule: Title I

Ineligible Activities Under Title I

• Buildings, or Portions Thereof, for General Government Conduct
• General Government Expenses
• Political Activities
• Equipment
• Operating and Maintenance Expenses
• New Housing Construction
• Income Payments
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SLFRF 2023 Interim Final Rule: Title I

Compliance Requirements for Title I Projects

• Primary Objective: At least 70% of  SLFRF funds for Title I 
used to principally benefit low- and moderate-income persons.

• Public Services Cap: No more than 15% spent under “public 
services” category.

• Planning and Administrative Costs Cap: No more than 20% 
spent on planning and administrative costs.
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SLFRF 2023 Interim Final Rule: Title I

Compliance Requirements for Title I Projects

• Broadband Equity, Access, and Deployment (BEAD) Program 
Requirements: Apply as outlined in section 60102 of  IIJA.

• CDBG National Objectives: Project must satisfy at least one 
CDBG National Objective.

• Labor Standards Requirements: Prevailing wage requirements 
and other labor standards applied by HUD apply.
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SLFRF 2023 Interim Final Rule: Title I

Pre-Approval Requirements
• Must comply with environmental review requirements 

in HUD statutes and regulations, submit project-level 
certification to Treasury, and receive Treasury 
approval prior to starting Title I project using SLFRF.

• Certain exemptions apply.

108
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SLFRF 2023 Interim Final Rule

Updated AOS 
Guidance 
Coming 
Soon!
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SLFRF 2023 Interim Final Rule

Interim Final Rule and Overview of  the 
Interim Final Rule

https://home.treasury.gov/policy-
issues/coronavirus/assistance-for-state-local-and-tribal-

governments/state-and-local-fiscal-recovery-funds
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Other Federal Updates

111
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AL# 32.004 Universal Service Fund – Schools and 
Libraries – E-rate

112

FCC intentions to subject 
E-Rate to Single Audit 
Requirements (2 CFR 
200, Subpart F) in the 

future, but for fiscal year 
2023 the E-Rate 

program should not be 
reported on the SEFA 

or subject to single 
audit. 
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AL# 12.XXX Army Corp of Engineer Projects

• Some projects are subject 
to SEFA reporting and 
single audit requirements. 

SEFA Reporting 
and Single Audit

• Agreements do not 
contain an AL#.

• Some do contain an audit 
requirement. 

• On-behalf  of  payments 

Read your 
agreement! • Questions? 

• Consult with the Center 
(email on last slide)

• Include your agreement

Consult CFAE
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Data Collection Form (DCF)

Census

• Accepting submissions for fiscal 
periods ending 2022 and prior 
through 10/2/2023 ONLY

• Will NOT accept 2023 fiscal 
period submissions

• Single Audits 2022 and prior 
available for search until 12/2023 

GSA

• Effective 10/2/2023 will accept 
submissions for fiscal periods 
2023 and prior

• Rejected Census submissions 
needing revision after 10/2/2023 
must be resubmitted in GSA. 

• Effective 12/2023 historical 
Single Audits available for search 

114

112

113

114



9/13/2023

39

Efficient       •       Effective       •       Transparent

DCF Moves to GSA – Be ready! 

Website: 

www.fac.gov
Must have a 

Login.gov Account

Must have a Unique 
Entity Identifier 

(UEI)

Report uploads must 
contain searchable 

text

Submit 2022 early to 
allow for corrections 

if  needed before 
transition.

115

Efficient       •       Effective       •       Transparent

Time and Effort

Policy 
Based

May not 
apply to 

all 
programs

May not 
look the 
same at 

all entities
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ODOT Confirmations

Submitted by the local government to 
ODOT

Should be sent as early as possible to 
provide ODOT with sufficient lead time
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ODOT Confirmations

Section III: Documents to Submit for Office of  External 
Audits’ Verification of  an LPA’s Draft SEFA 
section of  ODOT SEFA Guidance for LPAs

See also SEFA Completeness Guide
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Federal Reminders

119
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Controls Testing

Basis for the Control

Reports, 
resources, etc. 
necessary to 
perform the 
control.

Control Procedure

How the 
auditee uses the 
basis to prevent, 
and identify and 
correct, or 
detect errors.

Person(s) Responsible

Individual(s) 
using the basis 
and performing 
the control.

Evidence

Reference to 
testing of  the 
control. 
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Controls Testing

• What process is in 
place to prevent 
or detect and 
correct errors?

Talk to the 
Client

• Does the control 
exist as the client 
explained it? Is it 
able to be tested?

Perform a 
Walkthrough
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Federal Acquisition Regulation (FAR) Applicability

FAR defines cost-reimbursement contracts in 48 CFR Subpart 16.3.

Cost-reimbursement contracts establish an estimate of  total costs 
(i.e. ‘ceiling’) which a contractor may only exceed at its own risk.

Only allowable when circumstances at 48 CFR 16.301-3 have been 
met.
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Federal Prevailing Wages

• Minor remodeling, renovation or construction contracts 
that are over $2,000 and use laborers and mechanics. 

When do prevailing wage requirements apply 
to ESSER expenditures?

• In some cases, yes. 
• Discuss with an attorney. 

Is a purchase order a contract?
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Monetary versus Nonmonetary Compliance 
Requirements

124
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Monetary versus Nonmonetary Compliance 
Requirements

• Exception Rate = 
Observed Exceptions / 
Sample Size

Nonmonetary 
Compliance 

Attribute
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Monetary versus Nonmonetary Compliance 
Requirements

Monetary Compliance Attribute

Consider questioned costs.

Entire Sampling Unit Noncompliant, 
Population of  Similar Sized 

Transactions:  Exception Rate = 
Observed Exceptions / Sample Size

Sampling Unit Partially Incorrect: 
Projected Questioned Costs = 

Known Questioned Costs / Dollar 
Amount Sampled

126

124

125

126



9/13/2023

43

Efficient       •       Effective       •       Transparent

Monetary versus Nonmonetary Compliance 
Requirements

Monetary and nonmonetary compliance requirements must be 
separately sampled.

For nonmonetary requirements, auditors must use exception 
calculation in prior slide.

2 CFR 200.516: Audit Findings

• Known or Likely Questioned Costs Over $25,000 

127

Efficient       •       Effective       •       Transparent

Use of Co-Ops and Similar Organizations

Does not 
negate the 

need to test 
compliance 

requirements.

Auditors may 
need to test 

records from 
the co-op to 

ensure 
compliance.

Remember: 
State and 
Federal 

requirements 
differ. The 

more stringent 
restriction 

applies.

Commonly 
used by 
Schools 
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Pass-Through Entity Requirements Vs. Uniform 
Guidance

Pass-through entities can impose more stringent 
requirements than Uniform Guidance.

Pass-through entity guidance cannot be contrary 
to Uniform Guidance.

Read grant manuals and/or agreements to 
identify guidance contrary to Uniform Guidance.

129

127

128

129



9/13/2023

44

Efficient       •       Effective       •       Transparent

Resources

130
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Helpful Federal Resources

131

www.ohioauditor.gov
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Helpful Federal Resources
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Helpful Federal Resources
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Helpful Federal Resources
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Helpful Federal Resources

eCFR
• www.ecfr.gov

Treasury SLFRF Website
• https://home.treasury.gov/policy-issues/coronavirus/assistance-

for-state-local-and-tribal-governments/state-and-local-fiscal-
recovery-funds

AOS Intranet
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Questions?

136
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Teresa Hicks, MBA
Quality Assurance and Technical Specialist

Amanda Stidham, CPA, CFE
Quality Assurance and Technical Specialist

AOSFederal@ohioauditor.gov
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